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Introduction 


In the future, especially in the distant future, all work will be 
done by robots and machines, so that no one will have to work 
anymore. This will force governments to print money out of thin 
air without causing inflation, and distribute it to every citizen. It 
will then be realized that governments could have been printing 
money without causing inflation for useful and necessary things in 
their budgets much earlier, and thus abolish all taxes. 


When humans started calling themselves civilized, government 
taxes became a necessary part of that civilization, and it has 
remained so until today. This short political-economic book will 
provide information about a new system in which governments 
still create budgets, but citizens no longer have to pay for them. 
There is no name yet for this system, but the form of government 
that applies it has been dubbed a "permicracy". 


First, the theory behind this new system will be presented. As the 
theory does not always match reality, the book will also discuss 
where the theory fails in practice, and how these failures can be 
easily resolved so that the theory remains valid in practice. 


The system fails due to the temptation of profiteering and 
inflation, but you will also read about the solutions to these 
issues. Then, you will learn about some of the most important 
benefits of this new system. 


Finally, you will learn how the first government that wishes to 
implement a permicracy can do so, even if the rest of the world 
does not desire it. 


The Theory 


This new system is a hodgepodge of existing givens and strictly 
speaking contains nothing new under the sun. 


Electronic 


The new system moves away from paper money and operates 
entirely through e-banking. 

It is important to keep this in mind to understand how it works. 
A website will be created where every government in the world 
creates an account. This site is then owned by a bank that is 
familiar with large and international amounts. 

Each government has its own account here, where transfers from 
the budget are carried out via e-banking. 

Only authorized personnel can carry out these transfers, but any 
citizen with an internet connection can view them day and night 
on this global site. 


From out of nothing 


If a citizen no longer pays any taxes, each government must 
obtain the necessary funds from out of nowhere or through the 
keyboard and mouse. 

With both, you can fill an empty web page with text and fill an 
empty online bank account with numbers or money as long as 
everyone approves of this system. 

Thus, money is being printed electronically instead of printing 
paper money. 


In international agreement 


The only reason to prohibit someone from creating money out of 
nothing is because it will not be spent for the benefit of everyone. 
An international world government will therefore approve every 
budget of every country based on the general welfare. 

The general welfare is the only requirement that an expenditure 
in a budget must meet in order to be approved. 

So much for the theory, and now comes the practice with its 
drawbacks and solutions to make the theory work in practice. 


The Practice 


Practice complements theory because the general welfare in 
practice is different from the general welfare in theory. 

There are two major drawbacks associated with this system, each 
of which is addressed separately by providing a solution. 


Misuse of social security 


When the general welfare no longer has financial restrictions, the 
same will apply to social security, which will encourage even 
more people to try to take advantage of it. 

Why work when you can receive a monthly salary from social 
security, which believes that you should be able to lead a normal 
life with it. 

If this new system does not take this into account, it will be self- 
defeating, and therefore it must be able to adapt to this reality to 
remain functional and ensure the general welfare of every citizen. 


Labor Inspection 


To completely eradicate abuse, it is sufficient to transform the tax 
authority into a labor inspection service. 

The former will no longer be necessary, and the latter will be 
even more so. The advantage is that the transformed service will 
no longer have any financial limitations. 

This service will always be sufficiently equipped with the best 
personnel, the latest equipment and infrastructure, and will 
always follow the latest scientific guidelines to distinguish 
between those who are willing and unable to work from those 
who are able but unwilling to work. 


Too much money? 


Is it expected that there will be too much money in circulation 
with this system that allows creating money out of thin air? 
The answer is yes because this system can solve any economic 
crisis from the moment it starts, not taking into account the 
domain where human intelligence cannot prevent what nature 
and the universe still have in store. 

And of course, "ordinary people" will not be allowed to have so 
much money that they can retire before the age for it, as most 
economists believe they would only do that. 


Price increase and indexing 


The solution is to raise the prices of all products when people 
have too much money, calculated in real-time by the best 
economists on the planet using a certain percentage. Over time, 
people will then have astronomical salaries and everything will 
have an astronomically high price. This can be solved by dividing 
all prices and salaries by ten at the right time. 

In addition, the saved money of every citizen will also be divided 
by ten, which will happen worldwide very quickly, even in 1 
second, because there will be no paper money or even coins. 
Moreover, anything that has a price, such as a share, will also be 
immediately divided by ten. 

When people have too little money, the government will step in 
with its electronic money printing, and when people have too 
much money, prices will be raised up to a maximum of ten times 
before an overall division by ten is made. This is not a price 
reduction in terms of purchasing power because it remains the 
same. Note that when inflation is heading towards a tenfold 
increase because people have too much money, the government 
will step in with printed money if the tenfold increase has not yet 
been reached and people have too little money due to the price 
increases. 

Such a division already occurs on this planet, although not in the 
Same way or by ten. You can see this in the YouTube clip titled 
"Venezuela: Six zeros to be cut from bolivar in currency revamp" 


Currency revamp 


That's a step in the right direction, but it's not enough. It should 
apply to the entire electronic package - salaries, prices, bills, and 
everything that can be sold. 


A simplified example 


Let's say John has $10,000 in his account when he receives his 
monthly salary deposit and earns $17,000 per month, while a loaf 
of bread costs $10 due to inflation where the government printed 
electronic money for those who lost purchasing power during the 
inflation. 

John now has a total of $27,000 and can buy 2,700 loaves of 
bread, which is his purchasing power. 

Because it is believed that inflation increased the price of bread 
by ten times, they decide to divide everything by ten. 

Now, John has $1,000 in his account and receives $1,700 while a 
loaf of bread costs $1. He now has a total of $2,700 and can still 
buy 2,700 loaves of bread, which means his purchasing power 
has remained the same, while the price of bread has gone from 
$10 to $1. This avoids high inflation because a loaf of bread can 
never cost more than $10, while the price is usually $1. 


Important 


It is also an important task of this new system to provide every 
human being with an electronic account and electronic payment 
method. This is a very expensive task where every citizen must 
first exchange all their physical money for electronic money 
before a certain date, but this important and expensive task is 
also free because of the general welfare. 


Inflation allowed/not allowed 


The given solution is for a world where leadership allows inflation, 
while this does not have to be the case. The audio clip in the 
YouTube video below titled " "is from a fictional 
President of the United States from the movie Deep Impact. 
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FREEZING ALL WAGES 


It shows that politics can fix all prices of all products and services 
based on the fixed production cost and fixed wage cost, since 
wages are also fixed. Those who want to earn more must then 
generate more turnover with a product or service that costs the 
same everywhere, but which the consumer finds to have a better 
price/quality ratio. This is not necessary in a Permicracy, but is 
recommended. This also makes consumers more price-conscious 
when prices no longer go up or down because they are fixed. 


Advantages 


When the general welfare of everyone is guaranteed and there 
are no more financial limitations, there will be significant changes 
in many areas compared to the current state of affairs in the 
brave new world. Here are seven of the main advantages that can 
be listed: 


No tax return 


With tax returns becoming increasingly complex, most people will 
be relieved that they no longer have to keep track of their income 
and expenses for their annual tax return. This saves time that 
can be spent in a much more pleasant way. 


Social security 


All people who are uninsured and do not have enough money to 
pay for their treatment, and are physically or mentally unable to 
earn enough money, will be provided with a payment card after 

visiting a department of the labor inspection service so that they 
can receive the necessary treatment without having to pay for it. 


This system is an evolving system and can always be adapted to 
make it even easier to use. 


Modern education 


All schools link their own budget to that of their government so 
that every student can enjoy the most modern conditions of 
education from beginning to end. 


Health 
HEALTHY MIND/BODY IN A HEALTHY WORLD 


Because the harsh business world leaves little room for a better 
living environment and climate, expensive environmental 
investments, which work more in the long term than 
immediately, can be created massively instead of in small 
quantities, so that people can also benefit from the effects in the 
short term. 


Research and progress 


Inventions that contribute to progress are found by chance, but 
with the most recent human intelligence, that chance can be 
minimized through targeted research that no longer has to 
depend on sponsors and charity and, therefore, never has to be 
stopped due to insufficient funds. In this way, human progress 
also receives the best possible speed. 


Unemployment and working hours 
ACCEPTABLE UNEMPLOYMENT AND WORKING HOURS 


With progress and automation at the best possible speed, 
working hours can be constantly reduced to a minimum for 
everyone with an equal distribution of the decreasing number of 
working hours among the number of workers, as there is no 
financial limitation involved, until all work is taken out of the 
human sphere. In the meantime, every unemployed person who 
cannot be helped to find a job by the competent service, e.g., 
because of retraining, can enjoy unemployment benefits without 
having to adjust their lifestyle. 


Positive immigration 


When everyone on the planet can see their own area develop as 
it should in this new system, immigration will also proceed as it 
should. No one will have to flee their area for the Known reasons, 
and people will only move to another country for reasons that 
embrace integration. If someone ends up on a waiting list, this 
will not be the end of the world as long as they are climbing up 
that list. 


The activation of the system 


Assuming Australia implements this system, everything will run 
smoothly within Australia, but the rest of the world will be too 
critical. The accusation will be that they are using a system that 
is reminiscent of cheating because the rest of the world has been 
indoctrinated with the idea that money must be the result of labor 
and therefore cannot be created out of nothing, even if it is only 
for the benefit of a better society. It is predictable that the rest of 
the world will obstruct Australia in such a way that major 
problems arise, allowing the rest of the world to showcase the 
message that the system does not work. However, there is a 
workable intermediate system. 


The intermediate system: 
Australia’s pioneering role 


There is an intermediate system that demonstrates that all taxes 
can be abolished while everything remains more or less the 
same. When the free market enters into an agreement with the 
government, all taxes are abolished, and the free market now 
sets all prices and wages in such a way that people can earn a 
decent living. Therefore, the free market is entirely in charge of 
all wages and prices, and there is no longer any VAT. However, 
since the government no longer has any income, it can calculate 
what its income would be based on its previous system. 

For example, an employer who pays someone $1700 where 
previously there was a 40% VAT now receives their net income of 
60%. One divides that $1700 by 60 and multiplies it by 40, and 
now the government knows how much it can print out of nothing 
for this particular case. Similarly, a seller who sells a bottle of 
milk for $1 where previously there was a 6% VAT now receives 
their net income of 94%. One divides that $1 by 94 and 
multiplies it by 6, and then the government knows how much it 
can print out of nothing in this specific case. 

In this system, the reader can clearly see the separation when 
everything is net, and no one pays taxes anymore while the 
government calculates taxes as it did before and prints out of 
nothing. In this system, the free market is in charge of its wages 
and prices. It also shows that a government can print taxes out of 
nothing without interfering with the free market. In this 
intermediate system, one can also see the limits of a government 
concerning VAT on wages since it is assumed that a 100% VAT is 
impossible. 

If you earn $1700 and you have to give away $1700, that is not 
possible. 

I have not yet checked if this also applies to the VAT on prices of 
products, but one can feel somewhere that the government would 
be able to cause inflation when it prints too much money out of 
nowhere and pumps it into society. 

If Australia applies this intermediate system, there will be no 
criticism from other countries because the Australian government 


will have the same overall VAT percentages as before. This can 
even be voted by a majority and become law because in this 
country, all parties know very well the ghosts of inflation and 
deflation. Australia can then play a pioneering role for a while 
(literally no one pays taxes in our country, but the tax system 
still operates as before). And when everyone is used to it, this 
system can take on its role as the introductory system of the 
permicracy. 


Note 1: If Australia applies this intermediate system, it becomes 
an area where foreigners can make tax-free purchases because 
all prices are also net, but that will not inspire foreigners to come 
there on vacation in very large groups. However, the exports will 
also be tax-free, and if the rest of the world considers that unfair 
competition, the government can still maintain the VAT on 
exports. It is worth keeping in mind that there are tax-free states 
that are accepted by the rest of the world. 


Note 2: In this system, an inheritance tax still exists to keep the 
math consistent because there is no comparable way to adjust 
gross wages and prices to net wages and prices. If such a method 
were applied, it could be complex because the government would 
then print money that was not removed from and destroyed in 
society for compensation, requiring a kind of precise inflation 
index to be applied. And maybe there is another kind of VAT, but 
it doesn't come to mind. For example, a waste tax can be 
abolished and passed on to the reverse-calculated VAT on 
garbage bags, which is then raised slightly. 


Note 3: In this system, it doesn't matter to all people with a 
profession whether they are only paid net since they don't have 
any profit or loss with that. But anyone who buys something now 
only pays net where they used to pay gross, so purchasing power 
has increased. However, since the free market made an 
agreement with the government to implement the new price 
settings, this is taken into account, resulting in normal purchasing 
power, after which the VAT percentages also correspond here to 
what they were before. 


Acknowledgment 


Finally, I thank you for reading this book. I hope that you also 

consider it as a solution to achieve a better world rather than a 
worse one and that you contribute to making the concept of a 

"permicracy" as well-known as, for example, socialism or 


liberalism. 


David Guilliams 


